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IT IS ORDERED that Columbia Gas of Kentucky, Inc., ("Colun- 

h i a " )  uhall file an original and 12 copies of the following i n f o r -  

mation with this Commission, with a copy to a l l  parties of record, 

by February 14, 1985,  OK within 8 days from the date of this 

Order, whichever is later. Each copy of the data  requested should 

be placed in a bound volume with each item tabbed. When a number 

of sheets are required for an item, each s h e e t  should he appropri- 

a t e l y  indexed, for example,  Item 1 ( ~ ) ,  Sheet 2 ob 6 .  Include with 

each response the name of the witness who will be reaponRible for 

responding to questions relating to the information provided. 

Careful attnntion shou ld  ha given to copled material t o  jnsure 

that it is l e g i b l e .  Where information requested herein hao been 

provided along w i t h  the original. application, in t h a  format 

requested herein, reference may be made to the scpecific location 

of said information in responding to this information request. 

When applicable, t.hm infomation rpqtrerrked herein should bo 

provided C o r  t o t s 1  company operation- nncl j i i r i n d i c t j o n a l  mparcr- 

tiona, separately. If neither the r e q u e s t e d  infomation nor a 



motion for an extension of time is filed by the stated date, the 

case may be diernisaed. 

1. Please provide the federal and state income tax returns 

of Columhia for the test year 1983. 

2. Please provide a reconciliation of income t a x  expense 

per books and i n c o m e  t a x  expense per federal return itemizing the 

gross amount of timing differences and the associated tax effect. 

3. Please provide a schedule of all permanent differences, 

including gross amount and tax effect , between revenue items per 

books and revenue items per 1983 federal income tax return. 

4. Please provide a schedule of all permanent differences, 

including gross amount and tax effect, between expense items per 

books and expense items per 1983 federal income t a x  return. This 

schedule should include, if appropriate, but not limited to the 

following items: 

a. Amortization of good will: 

b. Allocation of percentage depletion versus allocation 

o f  cost depletion; and, 

C. Depreciation to salvage value under straight line 

depreciation versus ACRS depreciation. 

5. Please provide for 1983, a schedule of all tax credits, 

amortizable, allocated or otherwise available, which create a 

parmanmnt r e d u c t i o n  f n  fedmrol Income t a x  nxpenrrrr. Thin rrcherlulo 

nhculrl Include, if appropriate, but not n e c a e f a a r i l y  limited to1 

n .  Amortization of  investment t a x  credjtat 

h. Targeted jobs t a x  credits; 

c. Allocations of research activities credits: 
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d. S p e c i a l  fuel credits: 

e .  Credit €or certain u s e s  of gasoline and special 

fuels: and, 

f. Credits for employee stock ownerehip plann. 

6. The Commission d i s a l l o w e d  for rate-making purposes t h e  

fOllOWlng items and amounts: 

a. S 4 0 5 , 1 4 1  i n  wages and salaries: 

h. $ 1 1 , 1 4 5  in meter reading e x p e n s e s :  

C. S4,776  i n  customer r e c o r d s  e x p e n s e s :  

d. SCiR,62R i n  ordinary uncollectfhleB expense; 

e. S 1 3 0 , 2 7 2  i n  l arqe  u n c o l l e c t f h l e s  expense; 

f. S l f i , 6 2 4  in injuries and damages: 

9. 592,534 in employee penwions and b e n e f i t s :  and,  

h .  $ 7 8 , 3 5 6  in o t h e r  taxes. 

These  are all legitimate t a x  deductions. P l e a s e  provide all @ v i -  

dence why t h e  ability to shield t a x a b l e  income provided by these 

d e d u c t i o n s  and, thus, r e c a p t u r e  through reduced income t a x  expense 

n portion of t h e s e  Items Aoea n o t :  

(1) Constitute a recapture of a portion of the 

expenses prsvioumly disallowed by t h i s  Commission: and, 

( 2 )  S h i f t  hueinerrs rfsk f r o m  COlUmhis'R ownarn to 

Columbia's customers. 

7. Please provide all evidence why t h e  ability to carry 

forward the 19R3 pretax net-operating loss per hooks and reduce 

future period3 income t a x  expense does not constructively create a 

negative income t a x  expnnw. 
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8 .  Please p r o v i d e  a l l  e v i d e n c e  why t h e  1983  pretax net- 

operating loss d i d  not  or would not p r o v i d e  a t a x  shelter for 

other holding company profits and constructively result fn a 

negative income tax expense. 

9. Please provide all evidence why t h e  disallowed expenses 

listed in Item No. 6 do not provide an income tax shelter and 

constructively results in a negative income t a x  expenae. 

10. Please provide a l l  e v i d e n c e  for t h e  items prov ided  in 

response to Item No. 5 why these items do not provide a tax s h e l -  

ter and constructively result in a negative income t a x  expense.  

11.. I €  it is Columbia's position as set out i n  t h e  Prepared 

Testimony of Mr. W. W. Rurchett, Jr., page 4, lines 12-20, t h a t  

the pro forma amount oE income tax expense (adjusted teat period) 

should begin a t  zero ( n e i t h e r  positive nor n e g a t i v e ) ,  p l e a s e  

explain in d e t a i l  why Columbia d i d  not ask f o r  a rehearing on this 

issue in Case No. 8738, An Adjustment of Rates of Columbia Gas of 

Kentucky, Xnc,, which had a positive adjusted test-period income 

t a x  e x p e n s e .  

Done at Frankfort, Kentucky, this 6th day of February, 1985. 

PIIRLIC SERVICE COMMTSSION 

ATTEST: 


